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Chargeurs has likely passed the cyclical bottom in protective film while its Museum division benefits
from excellent visibility. However, for the stock to re-rate, the group needs to reduce leverage. This
should come from a recovery at CAM and/or asset disposals.

Cyclical bottom in protective films, strong visibility in Museums

Chargeurs’ protective films activity seem to have reached a bottom as evidenced by the recent uptick
in order intake. On the other hand, the Museum aclivity benefits from excellent visibility. We expect
group earnings to recover next year thanks to operating leverage and efficiency gains.

Leverage has likely peaked

Chargeurs should reach net debt to EBITDA of 4.7x in 2023e (up from 1.6x in 2021) due earnings
decline and M&A. With that said, 1) the group has no financial covenants based on net debt to
EBITDA and is financing to covenants on net debt to equity (<1.2x vs. 0.8x at end 2023); 2) it should
be able to meet refinancing needs thanks to FCF and undrawn credit lines.

Asset sale optionality

Management has pointed to asset sales as viable strategic options. We see protective films and
fashion technologies as good candidates for a disposal and value those two businesses at an EV of
EUR245m and EUR134m, respectively.

Estimates and valuation range reviewed
We have cut our estimates in 2024 and 2025 to factor in a slow recovery at CAM. We have upgraded
our valuation range (ROCE/WACC at EURS and DCF at EUR12) to reflect higher margins.
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Back to square one

Chargeurs share price fell 70% from its peak in Q3 21 and is now trading at levels that
prevailed in 2015 when Columbus Holding took over as reference shareholder and its
CEO Michael Fribourg reshuffled the asset portiolio and started to implement a new
strategy (innovation, build up, efficiency gains).

Figure 1: Chargeurs stock price history
Share price history

Sharp earnings recovery
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Source: BNP Paribas Exane estimates

The fall in the share price looks nevertheless consistent with the recent profit evolution
as group adj. EBIT in 2023 should track broadly in line with its 2015 level. In addition, the
group’s financial leverage has gone up reflecting the past two years increase in debt to
fund acquisitions and inventory build up to meet demand in a context of supply chain
constraints.

Figure 2: 2023 EBIT should track 2015 levels while leverage has gone up
EBIT evolution (EURm) Net debt to EBITDA (excl. IFRS 16)
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BNP Paribas Exane Research | Chargeurs 8 DECEMBER 2023 | page 4
For the exclusive use of Florence HOCDEE-LEROY at CHARGEURS (08-Dec-2023)



On consensus estimates, the stock trades on a 12m forward PE of c. 11x down from its
peak pandemic level of 30x when earnings were boosted by the expansion in face masks.
Relative to the Eurostoxx 600, Chargeurs 12m PE shows a 9% discount, not far from its
historical average of 6%.

Figure 3: Chargeurs shares have materially derated over the past two years
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Source: BNP Paribas Exane estimates

In order for the shares to re-rate, Chargeurs needs margin recovery and net debt
reduction. This should be driven by an eventual recovery of its protective film business
and / or the disposal of some assets.
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Cyclical downturn in films well underway now

Over the past two years, Chargeurs has seen its Advanced Materials activity (formerly
known as Protective Films) decrease by c. 20% due to client destocking and contraction
in key end-markets such as construction and home equipment. The division is exposed
to end-markets that saw accelerated destocking and slowdown of end demand due to
higher interest rates in the past 18 months. Adding to that, recent business conditions
compare with an extremely high comparison base in 2021 as customers had, in that year,
significantly increased their inventory levels to mitigate supply chain constraints.

Figure 4: Chargeurs Advanced Materials has an outsized exposure to cyclical end markets
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Source: Chargeurs, BNP Paribas Exane estimates

As a result, the business is on track to deliver its lowest historical EBIT contribution in
2023 due to negative operating leverage as the division is characterized by a fairly high
level of fixed costs given its industrial business model and recent capacity investments
(new production line in ltaly before the covid pandemic).

Figure 5: Chargeurs Advanced Materials to reach a trough in 2023

Advanced Materials revenues (EURmM) Advanced Matenals ad). EBIT (EURm)
34
33
28
26
24
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Source. BNF Paribas Exane estimates
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As part its Q3 23 sales release, management however pointed to tangible signs of
improvement. While clients have maintained a conservative inventory management
approach, order intake has started to improve YoY since July 2023, translating into
positive volume growth in September and October notably in Asia.

Figure 6: Advanced Materials pointing to gradual improvement
Advanced Materials quarterly LFL growth evolution
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Source: BNP Panbas Exane esfimates

For this reason we expect Q4 23 LFL growth for the division to track at +1% and we have
penciled in 5% organic growth in 2024 against a depressed comparison base.

While recent trends have been lacklustre, the medium-term outlook for protective films
looks robust driven by both market share gains and market growth:

— Innovation: with the partnership of research labs and universities, the group has
continued to develop breakthrough innovations including: 1) a low noise protective film
which reduces the noise made by highly adhesive protective films when removed from
110 Db to below 85 Db. This allows clients to save costs on the use of personal protective
equipment (required by law above 85Db); 2) Easy Peel technology which considerably
eases the removal of films surfaces thanks to innovative water-based glue. This drives
productivity gains for clients thanks to time saved and reduction in the number of staff
needed for this operation. Overall, every year, the activity generates 5% of its sales from
products that are less than 3 years old.

— Sustainability: over the past years, the group has allocated 30% of its investments
to the development of products based on eco responsible solutions. Chargeurs has
notably 1) increased the share of alternative raw materials to polyethylene and alternative
chemical products to traditional glue; 2) increased share of recycled polyethylene used
in process films and recyclable films. Chargeurs runs the largest European site for the
reuse and recycling of solvents in its factory located in southern Italy. These efforts have
led to the development of a new range of Eco-designed films under the name Oxygen
that are based on three complimentary technologies: recycled, vegetal and lean
(reduction in the quantity of polyethylene used). This low carbon footprint offer is well
suited for customers seeking to reduce scope 3 emissions and has enabled consistent
share gains for the group.

— Infrastructure development in Europe and particularly in France, where initiatives
for the Olympic Games and the Greater Paris redevelopment program, will contribute to
supporting growth in 2024-2026.
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Excellent visibility in Museum Studio

In what are essentially local markets, Chargeurs Museum Studio has built, through M&A,
the most comprehensive offer of museum exhibit services with revenues expected at
EUR120m in 2023. The group covers the entire visitor experience value chain from
project management to the turnkey delivery of exhibitions. Its sales network is now global
and has enabled the business to deploy these solutions around the world, which is
yielding significant commercial synergies and LFL acceleration.

Figure 7: CMS has been strengthened through acquisitions
Chargeurs Museumn Studios acguisitions

Target Date Country Business Revenues (EURm)
Design, manufactunng and installation of

fexh S0 graphic display structures manufacturer L

Design PM 2019 UK Exhibits design and project management

: Museum visual communication and visitor
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Hypsos 2019 Netherland Exhibits design contractor

D&P 2020 US Turn_—kemr exhibition project management 40
serving US museums

Event Communications 2021 UK Museum planning, design and delivery 10

Publisher of classic & modern art / design

Hioa Ediiore 2R by books / temporary exhibition planning

15

Source: BNP Paribas Exane estimates

Today the business is active across all major regions (46 countries) and benefits from
worldwide competition in terms of cultural influence are driving museum projects around
the world (95k museum in the world today vs. 22k in 1975) and are feeding a healthy
pipeline of projects (¢.200 museum projects pending, including 110 in Europe).

Figure 8: Chargeurs Museum Studio is global and covering a wide array of clients
CMS revenues regional breakdown - 2022 (%) Examples of customers
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Over the past two years, the order book has expanded steadily and provides visibility to
reach EUR120m of sales in 2023 (+30% LFL) and EUR150m in 2024 (+25% LFL). This
should be driven, by:

— The US where the group has signed new contracts for project delivery for several
institutions including the Cleveland Museum of Natural History or the Washington DC
Airport;

— Europe where CMS 1) was chosen by the Hans C. Andersen Museum (Copenhagen)
for scenography creation, 2) renewed its 3-year contract to design Monaco Yacht Show;
3) was selected to design and organize the opening exhibition at the Milan Fashion
Week;

— Asia where the group has signed its first design contracts for cultural and educational
projects in China and Indonesia. In the Middle East, the group created a JV in Saudi
Arabia with Saudi based companies Knowliom and Zamil Group and has won several
contracts including Diriyah gate and the Saudi Museum of Contemporary Art.

On the profitability side, while we expect the division to generate 6% EBIT margin in
2023, this doesn't reflect its full potential since revenues and profits are recognized as
percentage of project completion. Management indicated that CMS should be able to
deliver 10% EBIT margin as projects ramp up.

Figure 9: CMS delivered strong growth in the past three years
CMS - revenue (EURmM)-and organic growth (%) CMS — Adj. EBIT (EURm)
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Financial forecasts

QOur revenue forecasts for the coming three years (2023-2025) are based on the following
assumptions:

— 5% CAGR in Advanced Materials: as discussed earlier, this area of the business has
probably reached a bottom while order intake has started to improve; we expect a
recovery over the next two years;

- 1% CAGR at Fashion Technologies where we assume that the business will slow
down as share gains thanks to recent broadening of the product portfalio targeting new
applications come to an end;

- 20% CAGR at Chargeurs Museum Solutions: as discussed earlier, the division
benefits from strong visibility on museum projects and good level of commercial
synergies;

— 15% CAGR at Chargeurs Personal Goods: built up from bolt-on deals, this business
is relatively new and fairly small; it consists of luxury consumer brands like Swaing,

Cambridge Satchel and Fournival Altesse;

— 1% CAGR at Chargeurs Luxury Fibers assuming wool price stability;

Figure 10: We expect 7.6% revenue CAGR in 2023E-2025E

BNPP Exane revenue foreeasits by division
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Protective films 227 250 281 283 278 270 M 333 275 289 304
% ch 10% 10% 12% 1% -2% -3% 26% 2% -17% 5H2% 50%
Organic growth 36% 65% T0% 00% -34% -17% 267% -63% -145% 50% 50%
Fashion Technologies 158 132 131 161 210 132 154 220 201 203 205
% ch -6.0% -16% -1% 23% 31% -37% 17% 42% -8% 1% 1%
% ch LFL -35% 01% 13% 69% O07% -353% 200% 325% 05% 10% 1.0%
Luxury Fibers 94 100 95 98 100 64 86 95 72 72 73
% ch 10.1% 62% 45% 34% 20% -36% 3%  10% 24% 0% 2%
% ch LFL -131% 68% 42% 65% 31% -347% 311% 79% -145% 00% 20%
Museumn Solutions 20 25 26 31 ar 52 60 a7 120 150 173
% ch 0% 21% 5% 19% 21% 39% 17%  45% 38% 25% 15%
% ch LFL 22% 21% 5% (5% (1%) (48%) 9% 36% 30% 25%  15%
Healthcare Solutions~ 304 95 6

% ch -6y% -53%

% ch LFL

Personal Goods B 9 10 12
% ch 0% 10% 15% 15%
% ch L FL 0% 10% 10% 10%
Group sales 499 506 633 673 €26 822 737 748 677 724 767
%ch 4% 2% 5% 8% 9% 3% -10% 1% -9% 7% 6%
% ch LFL 1.7% 5.1% 3.2% 2.6% -1.2% 27.5% -10.5% -4.3% -54% 6.0% 57%
Source: BNP Paribas Exane estimates *Healthcare Solutions included in Fashion technologies from 2023E

Qur EBIT forecasts for the next three years are based on the following assumptions:

— Margin recovery at Protective Films from a trough of 4.5% in 2023E to 7% in 2025E
driven by 1) volume recovery from depressed levels; 2) operating leverage on fixed costs;
QOur 2025E adj. EBIT margin compares to peak profitability of 12.2% for the division.
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- Steady improvement at Fashion Technologies driven by volume growth and mix
improvement; as for CAM, our assumption of 7.5% EBIT margin for 2025 is conservative
as it falls short of the division’s peak margin reached in 2018;

— The ramp-up of the Museum Solutions division: as discussed earlier we expect
significant increase in margins as profits in the division are recognized as percentage of
project completion;

Figure 11: We expect 27% EBIT CAGR in 2023E-2025E
BNPP Exane EBIT forecasts by division

EBIT 2015 2016 2017 2018 2019 2020E 2021 2022 2023E 2024E 2025E
Protective Films 22 28 34 33 24 17 26 23 10 17 23
as % of sales 96% 11.2% 122% 116% 85% 63% 77% 69% 38% 60% 75%
% ch 29.8% 28.4% 22.5% -3.8% -285% -28.0% 53.5% -12.6% -54.1% 40.2% 31.3%
Fashion Technologies 5] 8 8 15 18 5 5 17 14 15 15
as % of sales 35% 61% 62% 92% 83% 39% 29% 77% 7.0% 73% 73%
% ch -11.3% 455% 1.3% 82.7% 182% -70.9% -11.8% 277.8% -17.1% 22% 1.0%
Luxury Materials 25 29 26 2.7 27 22 1.0 20 14 1.4 15
as % of sales 3% 3% 3% 3% 3% -3% 1% 2% 2% 2% 2%
% ch -26% 16% -10% 4% 0% -181% -145% 100% -28% 0% 2%
Museum Solutions 36 38 40 40 28 19 50 52 72 105 147
as % of sales 17.7% 154% 155% 13.0% 7.5% 37% 83% 60% 60% 7.0% 85%
% ch

Healthcare Solutions 0 0 0] 0 [¢] 64 219 43

as % of sales 21% 23% B7%

% ch

Personal Goods 0.2 0.5 0.7 a8
as % of sales 00% 50% 65% 70%
% ch 00% 00% 00% 00%
Inter-segment 28 38 48 55 52 -5 76 59 50 H0 B0

Source: BNP Paribas Exane estimates

BNP Paribas Exane Research | Chargeurs 8 DECEMBER 2023 | page 11
For the exclusive use of Florence HOCDEE-LEROY at CHARGEURS (08-Dec-2023)



Leverage and asset sale optionality

Over the past two years, Chargeurs has seen its net debt and financial leverage increase
significantly due to:

— Earnings decline following the downturn in the protective film activity. This came
along with significant cash burn as the division has been running with high levels of
inventories;

— The group’s build up strategy;

Figure 12: CMS delivered strong growth in the past three years

Met debt evolution excluding factoring (EURm) MNet debt to EBITDA (excluding factoring)
47
36
| 3.0
2018 2019 2020 2021 2022 2023 2024 2018 2019 2020 2021 2022 2023 2024 2025

Source: BNP Paribas Exane estimates

With that said, the group has no financial covenants based on net debt to EBITDA and
its financing lines are subject to covenants on net debt to equity no greater than 1.2x (vs.
0.8x for the group at end 2023e and 0.7x at end 2024e¢).

We expect Chargeurs’ net debt-to-EBITDA (pre-IFRS 16) to have declined to 3.0x at the
end of 2025 from 4.7x at the end of 2023 thanks to an uptick in cash generation as a
return to growth in Advanced Materials is expected to translate into cash inflow while
capex should remain relatively contained.
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Figure 13: We expect a return to positive free cash flow in 2024
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Over the next two years, the group will have to reimburse or refinance gross debt for an
amount of EUR130m against 1) our forecasts of cumulated free cash flow of c. EURG0m;

2) undrawn credit facility of EUR157m.

Figure 14: Chargeurs gross debt schedule

(Gross debt maturity
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Source: BNP Panbas Exane estimates
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Beyond 2028

During the past two years, Chargeurs management has started to indicate that it now
could consider asset disposal as part of its strategy.

At the same time, the group has been putting more emphasis on building up its Luxury
division (now 29% of sales including museum, wool and personal good businesses). In
our view, this leaves the protective film and the technical textile activities as good
candidates for sale. We have valued these two businesses separately using a
ROCE/WACC model based on the company’s disclosure of invested capital per activity.

BNP Paribas Exane Research | Chargeurs
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Figure 15: Chargeurs Advanced Materials ROCE/WACC valuation
CAM ROCE/WACC analysis

Average post tax ROCE (2018-2023) 15.3%
WACC 8.5%
ROCE / WACC 1.80

136

Source: BNP Paribas Exane estimates

We show in figure 15 our ROCE/WACC based valuation for Chargeurs Advanced
Materials for an EV of EUR245m or 10.8x EV/EBIT (using 2018-2023 average EBIT to
factor in the business cyclicality). A disposal of CAM at this price would turn the group to
a net cash position.

Figure 16: Chargeurs Fashion Technologies ROCE WACC valuation
Chargeurs Fashion Technologies ROCE WACC analysis

Average post tax ROCE (2018-2023) 10.1%
WACC 8.5%
ROCE / WACC 1.19
C 113
134

i

Source: BNP Paribas Exane estimates

We show in figure 16 our ROCE/WACC based valuation for Chargeurs Fashion
Technologies for an EV of EUR134m or 11x EV/EBIT (using 2018-2023 average EBIT
to factor in the business cyclicality). A disposal at this price would cut its net debt by half.

Following several years of investments and build-up, we believe these two assets could
be highly attractive for a buyer. We provide below a brief description of the two
businesses and their competitive strengths.

Chargeurs Advanced Materials

Across four production plants (in France, Italy and the US), Chargeurs manufactures self-
adhesive temporary protective films that protect fragile and high value surfaces (pre-
coated metals, glass, woods, marbles, moulded plastics, etc.) against dust smudging and
scratching during production processes, handling, transportation and fitting.

Figure 17: CPF is a specialist in self-adhesive temporary protective films
Manufacturing and supply chain of Chargeurs Protective Films
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Source: Chargeurs

This market is estimated to be worth EUR1bn and the group holds the n®1 position with
~30% share. The main end markets are construction, transporiation, electronics,
appliances, furniture and other industries.
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Figure 18: CPF has an outsized exposure to construction & interior end markets
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The market has grown 5% p.a. over the past 10 years driven by:

— Growth in industrial output and the construction sector, which are the two main
cyclical drivers of the Protective film business;

- The constantly changing nature and increased complexity of protectable surfaces that
feature a growing variety of physical and chemical characteristics;

— Abroadening of the market to include new uses, new types of protectable surfaces and
new features (low-noise unwinding, compatibility with laser cutting, recyclability, etc.);

Competitive strengths

— R&D:the technologies involved vary greatly depending on the protectable surface and
require research/innovation as the characteristics of surfaces are constantly evolving: the
group receives 900 new client demands every year for the protection of new types of
surfaces. Chargeurs is essentially a formula patent owner and its proprietary technology
resides in the adhesive applied to the polyethylene, the production of which is mostly
outsourced; 30% of the division's products are less than 5 years old;

- Client proximity: product availability is key as customers need seamless access to
protective films given their vital nature in the value chain. Chargeurs Protective Films has
a relatively short backlog of 4 to 8 weeks; the group has reinforced its link to clients
through three bolt-on acquisitions in 2017 (Somerra, Walco and Omma) creating a
bundled offer including film, machine and services and enabling clients to apply
protective films to their products directly on-site. Chargeurs Protective films boasts 3,000
clients and 95% retention rate;

— Low price elasticity: the cost of a protective film is very small relative to the final price of
the product that needs protection (on average EURO0.7 to EUR1 per square metre);
customers generally focus more on quality, availability and service rather than on price.

- CSRdriven innovation: growing use of vegetal in films manufacturing, recyclability
of the product range.

In the niche protective film market, Chargeurs essentially competes with diversified non-
listed industrial groups for which protective films account for a fraction of their total sales.
The largest are Germany-based Polifilm and Japanese conglomerate Nitto.
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PCC Chargeurs Fashion Technologies (PCC CFT)

Chargeurs PCC Fashion Technologies is the global leader in the production of interlinings
for clothing. Interlinings are the technical fabric used in garments that are essential to keep
them flexible and help them retain their shape and structure. They are generally hot-fused
between the outer fabric and lining in coats, jackets, dresses and shirts.

Figure 19: PCC CFT is a specialist in interlinings for garments
Manufacturing and supply chain of Chargeurs Fashion Technologies

Source: Chargeurs

This market is estimated to be worth EUR800m and the group holds the n®1 position with
~ 25% share. The main end clients are fashion, sportswear, fast-fashion and luxury
brands.

Demand is driven by the growth of the fashion industry but the various sub-segments
saw differing trends in the past three years:

— Men'’s suit has been losing steam due to changing consumer behaviour (more casual
wear at work) which is likely to accelerate as more people work from home;

- Sportswear, fashion and luxury brands have led demand reflecting the increasingly
technical nature of garments, the development of new fabrics and the faster pace of
collections roll-out.

Fashion brands typically reference one or several manufacturers so that their apparel
makers (mainly Asian) source their interlinings from the referenced supplier. For US
brands, the supplier is generally exclusive while European clients typically reference 3
suppliers that compete for sourcing the apparel-maker.

PCC CFT's interlinings are used by 5,000 to 6,000 fashion/luxury brands and
manufacturers and the group is fairly well diversified across channels and gender.

Competitive strengths

R&D: the activity requires constant research and development in textile and coatings as
fabrics become thinner and more technical. The group has developed a proprietary 40-
gauge machine that enables the knitting of the thinnest interlinings on the market. In
addition, several innovations have been introduced in the past three years such as anti-
moire effect, moisture management, seamless elasticity and environmentally friendly
product (made from recycled polyester yarn), through its “Sustainable 360" product
range.

Customer_ service: the ability to guarantee the same level of quality across all
geographies is key to being referenced by clients. Client proximity is also important: the
group’s product line-up is featured to designers and couturiers in four flagship
showrooms in New York, Milan, Hong-Kong and Paris.

Chargeurs compsetes with smaller non-listed players that are mainly Germany-based.
Kufner and Wendler have respectively high exposure to men's suit and fast fashion while
Freudenberg is more diversified.
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Valuation

Valuation range of EURS to EUR12

While a sum-of-the-part seems well suited to value Chargeurs, this approach is difficult
to use owing to the lack of listed peers in the group’s niche markets where competitors
are smaller privately owned companies. We update below our valuation range that use
two different methods: a ROCE-WACC methodology and a discounted cash flow (DCF)
model.

DCF methodology points to EUR12/s

Qur DCF valuation (WACC@86.5% and LT growth at 1%) points to EUR12/s and is built
on the following assumptions:

After a decline in sales and profits in 2023e, we have assumed a gradual recovery
pointing to a 6% CAGR in 2023e-2025¢ taking into account a return to growth at CAM
and sustained growth in Museum studios.

We have pencilled in some operating margin catch-up in 2024 driven by the return of
volume growth at CAM, productivity gains at Museum Studios benefiting from the ramp-

up of its projects.

We project capex to stabilize at c. 1.5% of sales beyond 2024.

Figure 20: A DCF approach points to EUR12/s
DCF-based valuation

Explicit Terminal
forecasts year
2023 2024 2025 2026
0 0 1 2
Revenue 677 724 746 753
Current EBIT pre IFRS 16 27 38 48 65
Depreciation excl. IFRS 16 10 10 10 10
Current Adj. EBITDA pre-IFRS 16 43 54 64 75
Tax T (2) (9) (12)
Capex (14) (11) (11) (10)
Working capital (15) 20 (8) (8)
Other 0 0 0 0
Free Cash Flow to Firm 21 62 37 45
Annuity multiple 1.00 1.00 1.00 13.39%
Discount factor 1.00 1.00 0.92 0.85
Discount factor @ 8.5% WACC 1.00 1.00 0.92 11.33
Value date Dec-23
Discounted Cash Flow 609
Net Debt (Cash) at end 2023e (287)
Other Liabilities (13)
Associates / Investments 22
Minorities
Fair Value (EURm) 285
Implied multiples 2024e
Nb of shares 235 EV/EBITDA 11.2x%
Fair Value per share 12.1 BEV/EBIT 16.1x
Source: Exane BNP Paribas estimates
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ROCE/WACC points to EURS8/s

Our ROCE/WACC methodology uses the same assumptions as our DCF, i.e., WACC at
8.5%. This approach for 2025e points to a valuation of EURE per share on average.

Figure 21: ROCE/WACC approach points to EUR8/share
2025e ROCE/WACC

2025e
Net Fixed Assets 461
WCR B3
as a % of sales 8%
EBIT pre IFRS 16 477
Tax rate (20.0%)
NOPAT 38
Adjusted Capital employed 523
ROCE post tax 7.3%
WACC 8.5%
ROCEMWACC 0.86
EV 449
Less: Adjusted debt (net cash) 264
Less: Minorities
Less: Provision for pensions 13
Less: Other liabilities and commitments
Plus: Financial assets 21
Plus: Equity-accounted affiliates
Equity value 200
Equity value per share (EUR) 8.5
Equity value per share discounted (EUR) 7.8
Source. Exane BNP Paribas estimales
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Investment case, valuation and risks

Chargeurs
Investment case

Chargeurs' convincing premiumization and build-up strategy is expecled to accelerate
earnings growth in the next three years.

Valuation methodology

A DCF valuation (WACC @ 8.5% and LT growth at 1%) points to EUR12/share while a
ROCE/WACC 2025e approach points to EUR8/share.

Risks

To the upside:
Faster recovery in the apparel industry or in the museum services market.

To the downside:
Further weakness in the apparel industry, lower than expected activity at CHS.
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Regulation n® 1024/2013 of 15 October 2013 conferring specific tasks on the ECB concerning policies relating to the prudential supervision of credit
institutions. BNPP SA is authorised and regulated by the Prudential Regulation Authority and by the Autorité des Marchés Financiers ("AMF") in France.
BNPP Arbitrage is an unlimited liability company, whose registered office is 160/162 boulevard Macdonald 75019 Paris, registered with the Paris Trade
and Companies Registry under number 394 895 833 It is authorised and supervised by the ACPR and the AMF in France. This report is intended for
distribution in the EEA to persons regarded as professional investors (or equivalent) pursuant to Art. 4 para 1 no. 10 and Annex Il of MIFID 1l and its
respective implementation in their home jurisdictions.

Israel: BNP Paribas is not licensed under lsrael’'s Regulation of Investment Advising, Investment Marketing and Portfolio Management Law, 5755-
1995 (the “Advice Law”) and does not carry insurance pursuant to the Advice Law. This report is only intended for those categories of Israeli residents
who are qualified clients listed on the First Addendum to the Advice Law.

Kingdom of Saudi Arabia: This report may not be distributed in the Kingdom except to such persons as are permitted under the Rules on the Offer
of Securities and Continuing Obligations issued by the Capital Market Authority. The Capital Market Authority does not make any representation as to
the accuracy or completeness of this report, and expressly disclaims any liability whatsoever for any loss ansing from, or incurred in reliance upon, any
part of this report. Prospective purchasers of securities in the company/ies that are the subject of this report should conduct their own due diligence on
the accuracy of the information herein relating fo the subject company/ies. If you do not understand the contents of this report, you should consult an
authorised financial advisor.

Qatar: This report is not intended to constitute an offer or provision of Advisory, M&A and Research services under the laws of Qatar. This report has
not been and will not be authorised by any regulator in the State of Qatar, including the Qatar Financial Markets Authority, the Qatar Financial Centre
Regulatory Authority or the Qatar Central Bank in accordance with their regulations or any other regulations in Qatar. In addition, this report is not
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on Caollective Investment Schemes of 23 June 2006 and the relevant provisions of the Federal Ordinance on Collective Investment Schemes of 22
November 2006. “Qualified Investors” includes, among others, regulated financial intermediaries such as banks, securities traders, fund management
companies and asset managers of colleclive investment schemes, regulated insurance institutions as well as pension funds and companies with
professional treasury operations. This report may not be suitable for customers who are not Qualified Investors and should only be used and passed
on to Qualified Investors. For specification purposes, a “Swiss Corporate Customer” is a client which is a corporate entity, incorporated and existing
under the laws of Switzerland and which qualifies as a “Qualified Investor” as defined above." BNP Paribas (Suisse) S A is authorised as a bank and
as a securities dealer by the Swiss Financial Market Supervisory Authority. This report is being distributed in Switzerland by BNP Paribas (Suisse)
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General Information

This report is for the use of intended recipients only and may not be reproduced (in whole or in part) or delivered or transmitted to any other person
without our prior written consent By accepting this report, the recipient agrees to be bound by the terms and limitations set forth herein. This report
does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual
recipients. Recipients are advised to use the information contained herein as just one of many inputs and considerations prior to engaging in any trading
activity and to seek advice from a financial advisor, taking into account their specific investment objectives, financial situation or particular needs, prior
to committing to purchase any investment product. This report does not constitute a prospectus or other offering document or an offer or solicitation to
buy or sell any securities or other investments. This report is not intended to provide the sole basis of any evaluation of the subject securities and
companies mentioned in this report. Information and opinions contained in this report are published for reference of the recipients and are not to be
relied upon as authortative or without the recipient's own independent verification, or taken in substitution for the exercise of jJudgment by the recipient.
Additionally, the products mentioned in this report may not be available for sale in certain jurisdictions.

BNP Paribas SA (including BNP Paribas SA branches and affiliates and BNP Paribas Securities Corp ), (collectively, “BNPP”) has relationships with
many companies. The numbered disclosures identify relationships that BNPP has with the company(ies) that are the subject of this research report
and that must be disclosed under applicable rules. Effective November 1, 2023, Exane 5A was subsumed into BNP Paribas SA The activities
conducted by Exane SA for the prior 12 months that require disclosure are captured by those currently disclosed here by BNPP.

BNPP does, and seeks to do, business with companies covered in its research reports, and expects to receive or intends to seek compensation from
such companies. Investors should be aware that BNPP may have a conflict of interest that could affect the objectivity of this report Investors should
consider this report as only a single factor in making their investment decision. In the normal course of its business, BNPP, as well as its directors,
officers and affiliates may have financial or other interests in securities issued by the subject company/ies or the subject company itself that may include
ownership of such securities (including derivatives in respect of such securities on market terms), commissions or other compensation in connection
with trades in such securities, and financial arrangements in respect of such securties including with underwriters or other persons or companies with
interests in such securities.

This report is provided solely for the information of professional investors who are expected to make their own investment decisions without undue
reliance on this report and BNPP accepts no liability whatsoever for any direct or consequential loss arising from any use of this report or its contents.

All information contained in this research report has been compiled from sources believed to be reliable. However, no representation or warranty,
express or implied, is made with respect to the completeness or accuracy of its contents, and it is not to be relied upon as such. Opinions contained in
this research report represent BNPP's current opinions on the date of the report only. BNPP is not soliciting an action based upon it, and under no
circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer to buy.

As an investment bank with a wide range of activities, BNPP may face conflicts of interest, which are resolved under applicable legal provisions and
internal guidelines. You should be aware, however, that BNPP may engage in transactions in a manner inconsistent with the views expressed in this
document, either for its own account or for the account of its clients.

Affiliates of BNFPP may have issued other publications that may or may not be consistent with the views expressed in this report.

While BNPP endeavours to update its research reports from time to time, there may be legal and/or other reasons why BNPP cannot do so and,
accordingly, BNPP disclaims any obligation to do so.

In the normal course of its business, BNPP as well as its directors, officers and affiliates may have financial or other interests in securities issued by
the subject company/ies or the subject company itself that may include ownership of such securities (including derivatives in respect of such securities
on market terms), commissions or other compensation in connection with trades in such securities, and financial arrangements in respect of such
securities including with underwriters or other persons or companies with interests in such securities.

All research reports are disseminated and available to all clients simultaneously on our website: http://cube exane.com. For additional disclosures,
rating and target price history, stock price charts, valuation and risk applicable to the subject company/ies, go to our website: http://cube exane com,
or contact relevant BNPP research team, author(s) of this report or your BNPP representative.

Should you require additional information concerning this report please contact the relevant BNP Paribas research team or the author(s) of this report.
© 2023 BNP Paribas Group
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CHARGEURS

Price at 7 Dec 23: EUR8.8

Other Support Services | Business Services - France

Chargeurs is an industrial conglomerate centered around Tour historical divisions:
Protective Plastic Fims, apparel interlinings, w ool trading and services to museums
More recently, the group has created a fifth division (Chargeurs Healthcare
Solutions) to adress the demand for Tace masks during the covid crisis. The
company generates 94% of its sales internationnally.

Mchael Fribourg, Chairman & CEO
Olivier Buguen, CFO
Sebastien Leroy, Head of investor Relations

Ownership structure

Colombus Holding 27 1%
Sycomore 10.0%
Treasury shares 5.0%
Other Shareholders 57.9%

122 sales breakdo

= 459 Chargeurs Advanced Materials
29% Chargeurs PCC Fashion Technologies
13% Chargeurs Luxury Fibers

= 12% Chargeurs Museum Studio

0.9% Chargeurs Healthcare Solutions

0.7% thargeurs Personal Goods

Mourad Lahmidi (+32) 142 99 50 63
mourad.lahmidi@bnpparibas.com

BNP Panbas Exane Research | Chargeurs

EUR8.0 (-10%) | EUR12.0 (+36%)

Sector calendar

14 Dec. 23 Bunzl Pre-Close Trading Statement 2023 (08:00 CET)
Capita Group: Pre-Close Trading Statement 2023 (08:00 CET)
Serco Group: Pre-Close Trading Statement 2023 (08:00 CET)
11 Jan. 24  Fastned @ Q4 Trading Statement 2023 (07:00 CET)
Robert Walters: Q4 Trading Statement 2023 (08:00 CET)
12 Jan. 24 Hays: Q2 Trading Statement 2023/24 (08:00 CET)
16 Jan. 24 Experian: Q3 Trading Statement 2023/24 (08:00 CET)
18 Jan. 24 Fastenal Compan: Q4 Earnings 2023 (12:00 CET)
24 Jan. 24 Solutions 30° Annual Revenuses 2023
26 Jan. 24 8GS N Annual Results 2023 (07:00 CET)
07 Feb. 24  Securitas 'B'": Annual Results 2023 (08:00 CET)
08 Feb. 24  ALD Annual Results 2024 (07:30 CET)
22 Feb. 24  Bureau Veritas : Annual Results 2023 (07:30 CET)
Hays: Interim Results 2024 (08:00 CET)
27 Feb. 24  Applus: Annual Results 2023 (08:00 CET)
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Price at07 Dec.23: EURS S
Valuation range (EUR): 8.0 (-10%) | 12.0 (+36%) CHARGEURS

Refinitiv/ Bloombarg: CRIP.PA / CRIFP Analyst: Mourad Lahmidi {(+32) 1 42 00 50 63 Other Support Senvices | Business Senvices - France
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